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There was considered the problem of socio-economic conditions in rural areas,
which are the basis for development of the agricultural sector. The aim is to study
dependence of the agricultural production on the socio-economic conditions that
create an environment of functioning of the major players in the agricultural
market. It was found the definition of " socio-economic conditions " for the process
of agricultural production. It was developed the classifications of socioeconomic
conditions depending on several factors. The analysis of the socio-economic
environment of agricultural workers has been done. It was grounded the impact of
these conditions on the economic indicators of agricultural production. The results
of this study can be taken into account in devising strategic plans for rural
development in order to improve the efficiency of agricultural enterprises located in
these areas.
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Kanouoam exonomiunux nayx, /[auenxo O.B. CoyianbHo-eKOHOMIUHI YMOBU
PO36UMK)Y  CLIbCbKUX MepUumopint. K nepeoymosa azpapHo20 UpoOHUYmMaa.
Cymcwkutl HayioHanvHuu azpapHuti yHieepcumem, Yxpaina, Cymu.

Pozenanymo npobnemy  opmysanns coyiaibHO-eKOHOMIYHUX YMO8 HA
CIIbCOKUX MEPUMopIAx, wWo € OCHOB0I0 PO3BUMKY ACPONPOMUCIOB020 CEKMOp).
Memow pobomu € 0OIPYHMYBAHHA 3ANEHCHOCMI PO3GUMKY aAcpapHoi cgepu 6i0
COYIAIbHO-EKOHOMIYHUX VMO8, WO CMEOPIOIOMb cepedy (DYHKYIOHYBAHHSA OCHOBHUX
2pasyie azpapHo20 PuHKy. 3’4C08aHO 3MICM NOHAMMSA «COYIAIbHO-€KOHOMIYHI

YMO8U» Ol npoyecy BUpOOHUYMEA CLIbCbKO20Choodapcvkoi npoodykyii. Hadana



Kaacugixayis coyianrbHO-eKOHOMIYHUX YMO8 8 3AJIedHCHOCMI Bi0 OeKiIbKOX YUHHUKIB.
lIposedeno ananiz cmamny coyianbHO-eKOHOMIUHOI cepeou NPOHCUBAHHS NPAYIBHUKIB
azpapnoco cekmopy. OOIpYHMOBAHO 6NAUE OAHUX VMO8 HA €KOHOMIYHI NOKA3HUKU
PO3BUMKY  CLIbCLKO2OCNOOAPCbKO20 BUpoOHUYmea. Pesynomamu Oocniodcenus
MOJHCYMb 8PAX0BYBAMUCHL NPU PO3POOYI CMPAMe2iYHUX NAAHI8 PO36UMK) CLIbCLKUX
mepumopiti 3 Memow RniOBUUWEHHS eeKmusHocmi QYHKYIOHY8AHHA aA2papHUx
RIONPUEMCME, POSMAULOBAHUX HA OAHUX MEPUMOPISX.

Knrouoei cnosa: coyianvni cmanoapmu  dcumms, CilbCbKi  mepumopii,
PO3BUMOK  CIIbCObKUX — Mepumopiu, COYiaibHO-eKOHOMIYHI  YMOBU, COYIaNbHA
IHhpacmpykmypa, npooosonvia beznexa.

Kanouoam skonomuuecxkux wnayk, /[auenxo E.B. Coyuanvno-skonomuueckue
VCI08USL pA36UMUSL CEIbCKUX MEPPUMOPULL KAK NPEeOnOCHLIKA PA3GUMUsL A2papHO20
cekmopa. CymMcKoU HaYyuOHANbHBIU azpapublil yHusepcumem, Yxpauna, Cymol.

Paccmompena npobaema gopmuposanus coyuanbHo-3K0HOMUYECKUX YCIOBULL
CeNbCKUX meppumoputi, Komopule AGNAIOMCA OCHO80U pazeumus
azponpomviuiieHHoco  cekmopa. Llenvto  pabomwl  Ansiemca  000CHO8aHUE
3a8ucUMOCmu pazeumusi azpapHoll cghepvl 0m COYUATbHO-IKOHOMUYECKUX VCIOBUL,
cozoarowux cpedy @YHKYUOHUPOBAHUSL OCHOBHBIX USPOKO8 aA2PAPHO2O PbIHKA.
Buisicneno codepoicanue noHAmMus  «COYUATLHO-IKOHOMUYECKUE YCIOBUSLY  ONA
npoyecca npouzBo0CmMEad  CeNbCKOXO3AUCMEEHHOU npooykyuu. Paspabomana
Kraccugukayus — coyuanrbHO-3KOHOMUYECKUX  YCI08UUl 8  3ABUCUMOCIU — OM
HecKobKuUX hakmopos. llposeden ananus cocmosiHus COYUAnIbHO-IKOHOMUYECKOU
cpeovl NpoXCU8AHUs padomHuKos azpapHo2o cekmopa. (0O0CHO8aHO GrusAHUE
OaHHbIX Veaoeut Ha 9KOHOMUYECKUe nokasamenu pazeumusi
CebCKOXO3AUCMBEHH020  npouzsoocmea. Pezynbmamsl  ucciedoganusi  mo2ym
VUUMbIGAMbC NPU  paspabomke CcmMpame2udeckux NIaHO8 pAa3eUMus CelbCKUX
meppumopuiil ¢ Yevio nogvluleHus d¢hhekmusHocmu QYHKYUOHUPOBAHUS ACPAPHBIX

npeonpusamull, pacnoloHCeHHbIX Ha OAHHLIX MEPPUMOPUSIX.



Kniwoueswvie cnosa: coyuajilbHble cmch)apmbl IHCU3HU, CENIbCKUEe meppumopuu,
paseumiue CelbCKUx meppumopud, COYUATIBHO-9KOHOMUYEeCKUe YClo6ust, COoyualbrHasi
uHppacmpykmypa, npooosoibCmMeeHHasl 0e30NaACHOCMb.

Introduction. Taking into account the huge socio-economic importance of the
agricultural sector in the economy of Ukraine as a source of food security, export
potential, source of raw materials and resources, jobs for the third of the population
and so on, we cannot ignore the problems and difficulties faced by the people who
constitute the agricultural sector. Today it is impossible to consider the economy
without raising the questions of social standards of living. Formation of socio-
economic complex for agricultural sector has become an urgent problem in many
countries of the world and so in Ukraine. Difficulties in the economy affect the
agricultural sector, exacerbating the problem of insufficient development of social
conditions for agricultural workers. While they are the driving force behind the
development of rural areas and the agricultural sector, which, in turn, has the
potential in the light of the integration process due to natural causes, allowing
Ukraine to have products and goods for own consumption and for export. It also
provides economic stability and national food security and positioning in the global
market.

Analysis of latest researches and publications. Problems of socio-economic
development of rural areas and their influence on efficiency of agricultural
enterprises have been researched by the leading scientists of Ukraine: Yuriy Hubeni,
V. Zbarsky, V. Mesel-Veselyak, D.Motrunich, A. Onishchenko, J. Prokopa,
V.Riabokon, Sabluk P., V. Yurchushun, K. Jacuba and others. However, questions
of improving the socio-economic conditions for the agricultural enterprises, its
personnel and people living in rural areas remain scarcely explored, the
methodology for determining quantitative assessment of their impact on farm
efficiency is insufficiently covered. That encourage making this issue a priority and
desperately needed in economic development areas.

The aim of the research is to clarify the essence of the socio-economic

conditions as a sphere of farm workers and subsistence of agriculture; identify the



degree of impact of single components of socio-economic conditions on the
efficiency of agricultural enterprises and the human factor applying .

The main material research. Historically it formed the system of population
living in rural areas in Ukraine. More than 30% of the population lives in rural
areas. Depending on this was formed the organizational system of agricultural
production. The collapse of the economy connected with the destruction of the
existing socialist system, has provoked a huge resonance in many industries
including the agricultural sector. Many economic ties were broken, the system
reforms have taken a lot of time. All this led to the fact that the socio-economic
conditions of functioning of agrarian sphere began to deteriorate markedly. Many
processes have acquired the form of irreversible.

Economic decline provokes a loss of income and living standards and leads to
migration, outflow of skilled personnel and as a consequence - the reduced
productivity, but also insufficient development of social infrastructure exacerbates
the situation, contributing to even greater outflow of economically active people
(particular young people) from villages and causing human resources crisis in
agricultural production.

World experience shows that the implementation of profound social
transformation in rural areas, accelerating rural development is possible only when
the decent and generally accepted living and working conditions of the rural people
IS created.

From this it follows the definition of socio-economic conditions as a certain set
of factors in which the process of production (or human activity) takes place. Other
words it is the general conditions that ensure economic and social development, and
directly or indirectly affect the efficiency of agricultural enterprises.

We have to understand the direction of socio-economic conditions: some of
them affect the companies economy, others — the people’s quality of life. That is the
important features of socio-economic conditions of the agricultural sector: it is
interdependence and mutual forming feature.

Socio-economic conditions can be classified as follows:



1. For their impact on the level and quality of life:

a) The level of income;

b) Social security of farmers;

¢) Conditions of housing, housing water, sewage, gasification housing, etc.;

d) Existence of an appropriate quality of social infrastructure, provision of
educational institutions (nursery, secondary schools ets), hospital beds per 1
inhabitant, security of transport links (nearest paved road to the institutions of
social care, transport), availability of daily service companies (trade, domestic
enterprises), presence of cultural institutions (clubs, cinemas, theaters,
libraries, etc.);

e) Availability of free time for farm workers (the ability to have complete rest
for health care).

2.For their impact on agricultural enterprises:
a) Micro level - conditions that affect the efficiency of agricultural enterprises
through human labor efficiency. The effectiveness of labor depends on: the
presence of the economically active population in the region, professional level of
workers, their physical and psychological state which, in turn, depends on the
quality and standard of living.
b) meso level (from Greek “mesos” - middle, intermediate) - socio-economic
conditions of functioning agricultural company directly:
- The level of financial and technological development of the company;
- Innovation in the enterprise;
- Interaction (interference) from other entities.
- Development of industrial infrastructure (availability transceiver procurement
centers, processors commodity exchanges etc.)
c) Macroeconomic level (from Greek “makros” - large) - socio-economic conditions
that are provided by administrative factors: the actions of the state, regional and
district authorities:
- The presence (or absence) of a clear strategy of agriculture and rural areas

development (including availability of support mechanisms for the agricultural



sector, the minimum purchase price guarantee, public order, etc.);
- The state the regulatory framework;
- Credit and financial policy (soft loans, tax sharing between local and central
authorities);
- The development of self-activity of local (district and regional) authorities;
- The degree of corruption in the state apparatus;
- Government funding (lack or insufficiency).
d) World level - socio-economic factors of influence interstate and international
relations:
- World energy prices;
- Changes in global market conditions;
- State participation in international projects and organizations (WTO, EU, etc.),
economy globalization.
3.In terms of the agricultural enterprises impact on the socio-economic
conditions:
a)  Those on which the enterprises can influence;
b)  Those for which the company can influence limited;
c¢)  Those for which agricultural company alone cannot influence.

Agricultural production in Ukraine is characterized by a large number of little
private farms, which produce up to 50% of the country's agricultural production.

A distinctive feature of these companies is that the production of each farm - is
sufficiently small (keeping livestock: 1 to 10 cows, 1 to 20 pigs and up to 50
chickens and few numbers of plant growing per one household at the same time).
Every Ukrainian village consists up to 90% of people having such a small farms.
Economy of those farms are not specialized, they are unable to purchase expensive
equipment such as milking machines and milk line, combines and tractors, bank
lending is inconvenient and is not acceptable for them because of the high interest
rates, etc.

According to the Ukrainian scientist - agrarian V.J. Mesel — Veselyak “This

phenomenon has no analogues in foreign practice through mass maintenance [...].



However, they provide labor and employment, they were buffered factor in reducing
the need for agriculture in the labor force and underdeveloped infrastructure in rural
areas and are often more effective than agriculture enterprises...”.[3, p.7]

Hereby the human factor, the quality of life in rural areas plays a decisive role
in the production of agricultural products as the foundations of food security of the
country, as well as in increasing the competitiveness of those products on the
domestic and world markets. But most importantly - it is crucial in the formation of
the production capacity for the future generations. As far as those negative processes
that characterize the present socio-economic situation of rural Ukraine threatens the
extinction of the traditional culture of production of high-quality, environmentally
friendly natural agricultural products. These conclusions are supported by scientists
including V.P. Riabokon who identifies the priority of improving the living
conditions of rural producers in the formation and implementation of the new state
agricultural policy. [4, p.29]

The development of agricultural production determined by the ratio of social
problems of the rural population, the level of its skills and culture, its work
motivation and social activities in the implementation of economic reform, the
introduction of scientific and technological progress in agricultural production.
Social transformation in rural areas must ensure the same conditions of the rural and
urban population.

Social infrastructure in rural areas is slightly different from urban ones in the
composition of objects. In the village are mostly root level infrastructure industries
providing services of daily and periodic demand (mixed trade shops, dining,
nursery, public schools, first aid stations, clubs, factories community services, etc.).
At the same time, the city is concentrated along with lower level upper parts of these
industries, businesses and institutions occasional demand, cultural and medical
centers, transport companies, universities, editorial information and other
publications, banking, insurance, legal, notary agencies and so on.
A number of social objects relates to the specific needs of rural populations - aid for

subsidiary and housekeeping.



To study of socio-economic living conditions of agricultural workers and the
factors that affect their productivity, we conducted a questionnaire of villagers in
Sumy region. In interviews participated people from different spheres of activity -
farmers -10.7%, agricultural workers - 37.2%, employees of companies that are not
engaged in agricultural activity - 17.4%, unemployed (or self-employed) and
pensioners - 28.3% .

The questions which were posed concerned socio-economic situation of the
rural areas, work in farms, public welfare and housing peasants problems
surrounding villagers in everyday life. The study found that 97.2% of respondents
are holding small farms (personal subsidiary farming), and 48.9% of those people
have income from PSF only, up to 27.7% of respondents and their family members
are working on agricultural enterprises and have a salary as a basic income, 12% of
people have salary and income from PSF both, for 11.3% of rural residents the
social benefits are the basic income.

The residents of Sumy region was rated their food costs as follows:
- 36.2% of respondents spend on consumption more than 80% of total family
income;

- 535% - spending on food about 50-70% of their income;
- 10.3% - spend on food 30-40% of total family income.

Respondents identified the importance of the presence of certain objects of
social infrastructure in rural life support as follows:

- The most important is the Lodging. Lodging in rural areas at the present time
Is 98% of the required. On average, there are 26.09 square meters per person of
housing in Sumy region. In one house lives an average 2.12 persons. However, the
quality of housing is not always satisfactory.

- Next on the importance of living conditions - the presence of high-quality
road and transport connection. There are 4015.5 km of paved roads in rural areas in
Sumy region. It is about 72, 9% of the required but many roads in need of

renovation.



- The third important factor which has been named is improvement of housing:
the presence of the pipeline, sewerage, water supply. Currently, only 22.6% of
households have pipeline, 7.4% of homes have water supply, 6.1% - the sewer.

- Villagers consider that it is equally important the availability of schools,
nurseries, kindergartens, cultural institutions in rural areas. Now there are 397
secondary schools in Sumy region with population 483545 persons living in a 1489
villages. This means that up to 30% of localities have schools. Villagers from small
localities travel to school by bus or on foot. Even worse situation with the preschool:
only 12% of villages have such institutions for its inhabitants. Only every second
village has a clinic or medical assistant item. So, there are villages where there are
no schools, no hospitals, no preschool, nor even post office.

All the above mentioned factors, which make up the social conditions of the
population living in rural areas, adversely affect the productivity of agricultural
work, according to local residents. Such conditions provoke reluctance to work in
agriculture and live in rural areas, it has become not prestigious, not desirable. This
provokes an outflow of economically active population, migration, decrease in the
number of workers in agriculture and increasing the average age of workers in
agriculture. It negatively affects the development of small farms and agricultural
enterprises.

From the above analysis we can conclude that the socio-economic living
conditions in rural areas do not play the reproducing role. Moreover, the existing
terms provoke decrease in agricultural production efficiency, unwillingness of
agricultural workers to innovate their work, improve their skills, there is a migration
of most working-age population of the village. It's becoming a threat to the
agricultural complex, the preservation of the villagers as historically the main
driving forces of agricultural production.

To prevent the deterioration and loss of rural residents as the population
stratum, having an important socio-economic function of the state, it is necessary to
take urgent and effective measures to improve the social living conditions in rural

areas. It is necessary to create the conditions for a comfortable stay in any terrain. It



should be understood that even in small villages, where there is no social
infrastructure — there are people who need at least the urgent part of it. Leave the
situation as it is - is to reduce the prestige of agricultural labor, which is
unacceptable in the context of the state food security, as well as in the context of the
potential that Ukraine has with its natural and climatic conditions, producing a high
quality organic agricultural products at world level.

Conclusion. Studies have shown the necessity to create a certain "standard" of
the rural territory, which includes most essential set of social services. By increasing
the attractiveness of rural settlements by the presence of social and cultural
institutions, reducing extracurricular work for farmers (providing gasification, water
supply, etc.), we can expect to reduce the outflow of socially active population and
young people (especially educated ones) from the village who will not seek
employment in specialty not connected with agricultural production, and give
preference to agricultural activities, or start their own business, including, possibly,
in the field of rural tourism or other alternative business. Also, existing employees
will be able to increase the level of skills and professionalism, to improve the
personal qualities that will help to increase labor productivity, innovative activity,
formation and improving the human capital of agricultural enterprises and the
agricultural sector as a whole.
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