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The article dedls with the investigation of the state and prospects of production
and turnover of the organic products in Ukraine. Specid attention is paid to the lack
of proper regulations, nationd certification standards, pollution and depletion of
agricultural land and other factors that can decelerate the rate of growth of the
organic products. The need for the organic agricultura production aimed to promote
the environmental preservation and production of both safe food products and raw
meaterials is substantiated. The national agricultural potential of the development of
production and turnover of the nationa organic agricultura products is defined by the
authors and the definitive measures a the nationa, regional and microeconomic
levels, which would promote the organic agricultura production, are suggested.

Problem setting. The more wedthy and civilized society becomes, the more its
citizens pay attention to the quality and safety of life. The leading role in ensuring the
proper quality of life is played by the development of the agricultura sector, which,
on the one hand, provides the production of safe ecologicdly clean manufacturing
(food products, raw materids for food and light industry, medicine and
pharmacology, chemical industry, power industry); on the other hand, it provides
safe, ecologicd, organic production, based on the principles of sustainable
development.

Both the level of the development of land use and, heregfter, the level of food
independence of the country, hedth of the population, and its qudity of life will be
determined by the innovations focused to the organic agricultural production and
preservation of the natural land resources. According to the foreign experience in
organic production we can conclude that the development of agriculture, oriented to
the production and turnover of the organic products is a promising strategy that is

being developed in the world. Thereafter, Ukraine, presenting itself as a would-be



member of the EU and one of the world leaders in the agricultura sector, assumes the
responsibility and liabilities as for the compliance of the domestic agricultura
products with the European standards.

Analysis of the recent research and publications. The problems of the
development of the world and nationa production of the organic products are
considered in the research papers of such scientists as P. Skrypchuk, N. Zinovchuk,
V. Artysh, G. Shpak and others. The problem of the efficiency of organic production
is aso provided by the research papers of such Ukrainian scientists and practitioners
as T. Chaka, J. Manko, D. Zakharova and others. The theoretical and methodologica
study of the formation and development of the organic agricultura production, the
evauation of its economic, environmental and sociad impact on the socid and
economic system are covered in academic papers of the loca scientists, namely, P.
Sabluk, A. Rudnytska, A. Popova, M. Kobets, O. Kuzmenko, O. Dudar, I. Tkachuk,
V. Shlapak, N. Fedorova, O. Khodakivskiy, S. Korchynska and others.

They consider organic agriculture not only as a method of farming, but aso as
a system that combines economic, environmental and socia components, and is
focused to ensure the sustainable development of the nationa agro-industrial sector
of economics. Thus, Ukrainian scientists proposed to define the organic agriculture as
a «system of agricultura management of agro-ecosystems, based on the maximum
usage of the biologica factors associated with the increase of soil fertility, agro-
technologica measures of plant protection, as well as the completion of a range of
other activities that provide environmentaly, socidly and economicadly sound
agricultura products and raw materials»”

Exploring the features and trends of the organic agricultura production both in
Ukraine and the world N. Fedorov, A. Khodakivskiy, S. Korchynska concluded that
«QOrganic production is based on the principles caused by the locad socid and

economic, climatic, historical and cultura features; it is quite difficult to identify the
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priority ones as they are equally important»®, so there is no standard mode for the
implementation of the organic production and it is important to take into account the
loca peculiarities when studying the internationa experience of the organic
production. In his book «The institutions of the agricultural market» A. Shpykulyak
pays étention to the specific nature of the development of the nationa agricultura
market in generd. According to him, in Ukraine there is actually a paradox: the
institutions and mechanisms have been developed, but in practice they are
incompetent and ineffective®. It can be aso said about the market development of the
organic agricultural products. Accordingly, there is a need for further analysis of the
status and prospects of production and turnover of the organic products in Ukraine.

Objectives setting. The am of this study is to determine the prospects for the
organic production in Ukraine and its competitiveness on the foreign and domestic
markets by analyzing its current state.

The basic research data. Nowadays society gradualy redizes that the main
criterion of agricultural production is not only the increase in the volume of
production, but aso the preservation of natura resources, which are essentia to dedl
in agricultural activity. The current dilemma of the further development of
agricultura production and preservation of the environment as the basis of human
vital activity of future generations defined the search of the dternatives in the
industria development. As a result, the interest in methods of organic agriculture,
which contributes to the natura restoration of soil fertility and maintaining of the
balance of natura ecosystems, is growing rapidly. The organic farming organization
focuses on the environmenta regularities through its focus on obtaning the
environmentaly friendly products of plant growing and cattle breeding and reducing
the headlth risks of the agricultural producers and consumers of the organic products.
Therefore, it requires the compliance with other technologies different from the

traditional agricultural farming ones.
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Despite the attractiveness of the organic products market, its development in
Ukraine is progressing slowly. In the current situation it does not alow both to take
the stable place in the world market and to apply the potentid of the Ukrainian
market of organic products to provide the Development strategy of the agricultura
sector for the period until 2020 adapted by the Ukrainian government in 2013*. The
deterrent factor in the development of the production and turnover of the organic
products is expressed by the imperfect legd framework and lack of nationa
certification of organic products.

It is arguable that until October 2013 in Ukraine the organic farming was
developing spontaneously, without the appropriate legislative adjustments and proper
control of compliance with non-traditiona production of the agricultura products.
Therefore, some dishonest manufacturers, in order to obtain the competitive
advantages in the market and using such brand as «ecologica», «organic»,
«biologica», sdl their products, that do not, partidly or fully, conform to these
characteristics and this fact had a negative impact on the market development for
organic products because of declining confidence in the manufacturers of such
products. To ensure the proper functioning of the market for organic products and
raw materids as well as guarantee the consumer confidence in products and raw
meaterias, which are labeled as organic, the Law of Ukraine «On the production and
turnover of the organic agricultura products and raw materias», which came into
legal force in January 2014, was adapted. According to the provisions of the Law,
«any physica or legd entity who got the assessment of commodity for organic
products (raw meaterials) production, received the certificate of commodity and was
included in the Register of organic products (raw materias) manufacturers, has the
right to produce organic products (raw materials)»°

However, this law, focused on the development of production and turnover of

the organic agricultura products, cannot be regarded as sufficient. Kravets N.V.
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underlines that for the effective practica implementation of the Law of Ukraine «On
the production and turnover of the organic agricultura products and raw materias» it
IS necessary to itemize and specify the relevant regulatory legd acts, including the
regulations of the Cabinet of Ministers of Ukraine. In her opinion, «it concerns the
procedure and rules of production and turnover of the organic agricultural products of
plant and animd origin, the procedure of obtaining the status of entity entitled to be
engaged in the production of the organic agricultura products, the procedure for
determining if the land can be used for organic farming, the procedure aimed to
control and confirm the status of the agricultural products as organic ones»°. Indeed,
the credibility of the certification system determines the tendency of consumers to
purchase the organic products at a higher price.

Therefore, the lack of the Ukrainian rules and standards for organic production
manufacture makes the nationd producers apply the European organic standards,
both for export and for the interna market. According to the indices of May 2015 in
the Ukrainian market for the organic products, the manufacturers of the organic
products, depending on the target market, are provided with 16 organizations
extending the certification services in accordance with other standards, namely:
Ecocet SA (France), CERES GmbH (Germany), Institute for Marketing ecology
(Switzerland), Control Union Certifications (Netherlands) and others, one of which is
Ukrainian (Organic Standard). The Ukrainian certification company «Organic
Standard» provides with the certification according to the standards for organic
agricultura production and labeling of food, and dso such food products as BIOLan
developed on the basic standards of the Internationad Federation of Organic
Agriculture, the Council Regulation (EEC) Ne 2092/91 on organic production of the
agricultural products and such standards as BIOSWISS of the Association of Swiss
organizations of organic producers’.

The slow development of the organic production can be explained by the fact

that not many agricultura lands can be used for environmentaly friendly products
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growing. Today we must recognize that the state of the Ukrainian agricultural lands is
unsatisfactory. The reforms of the agricultura sector, which negatively affected the
dynamics of the structure of the land fund, caused the irrationd land-use and the
adverse human impact on the soil, resulting in degradation and deterioration of the
natura ecologica baance.

Rogach S.A. states that «this ecologica aspect of the agricultura land-use can
be explained, first of al, by the imperfect structure of the acreage, which has
undergone the significant changes in the direction of increasing the share of crops
that are in great demand in the market»® These crops are corn, sunflower, rape plarnt,
which remove a significant amount of soil nutrients in the period of harvest
development of a crop. For example, a an average yield of 15-20 hundred kg per
hectare of sunflower and rapeseed can remove from about 200 to 260 kg of nutrients
per hectare, so it leads both to the reduction of soil fertility and the economic losses.
The decrease of humus content in the soil a about 0.22% for the recent 20 years
resulted in losses of approximatdy 53.4 billion UAN nationwide. Due to the
inefficient and irrational use of agricultura land, Ukraine has lost amost dl soils
with high humus content (in 1990 they accounted for 36.9%, in 2015 they amounted
only 3%)°.

We can restore the solil fertility with the help of fertilizers. However, despite the
caastrophic environmental condition of land, there is a reduction in measures to
restore the soil fertility. During 2014 the soil was enriched only with 0.5 tons per
hectare or 500 kg of manure per hectare while the minimum standard to ensure a
rational baance of humus, depending on the kind of soil in different climatic zones,
varies from 8 to 14 tons per hectare. So, such activities as the soil enrichment with
the organic fertilizers, considered as the main source of the replenishment of humus
and nutrients in the soil, the creation of the optimd regulations and the overdl

conservation and improvement of soil fertility, were practically stopped™.
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On a nationwide scae in Ukraine the amount of degraded and unproductive soils
Is accounted for up to one fifth of the arable land (6.5 million hectare), and the
unsatisfactory environmental condition of land is a mgjor cause of the environmenta
degradation. At the beginning of 2015 in Ukraine the tota land area, which requires
conservation, is accounted for 1.1 million ha, including 644.2 thousand ha of
degraded, 432.1 thousand ha of unproductive, 144 thousand ha of disturbed land
which require rehabilitation™. The positive factor is that according to the analysis of
the environmental and toxicologica state of arable Ukrainian lands, conducted by the
Institute of Agricultura Chemistry and Soil of UAAS, the anthropogenic pollution of
land resources is not tota but local, i.e. that among the contaminated lands we can
aso find those ones with the level of pollution that is much lower as compared to the
countries of the European Union and, therefore, can be suitable for growing the
environmentally friendly agricultural products.

Nowadays the nationa agricultural producers have dl the prerequisites for the
production of organic products and raw materias. Among them we can mention the
severd-centuries agricultural tradition, large land resources, as wel as various
applications of synthetic chemicad fertilizers and other chemicas for plant protection
and growth, considered to be minor in comparison with the industrialized countries of
the world. In this regard, we bdlieve the development of the nationa brands of the
certified organic products, their promotion in the internal market and aso their import
to the foreign markets to be strategicaly important.

Ukraine has unique export potentia, enormous natura resources for the
production of the organic products, we mean the Ukrainian farmlands that make up
about 19% of the pan-European ones, including the arable lands with dmost 27%
(the highest indicator of the agricultura land per capita among the European
countries is 0.9 hectares, including 0.7 hectares of the arable land (compared to the
average European indicators accounted for 0.44 and 0.25 ha correspondingly) and the

most fertile lands, the black soils, which are generdly estimated in Ukraine from 15.6
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to 17.4 million ha. According to the indices of the Food and Agriculture
Organization (FAO) «the agro-ecologica yield potentid in Ukraine is 6.2 tons per
hectare (FAO experts estimate it as the greatest potentia in the world which can be
used most effectively by applying the organic technologies for farming), but the
factual oneis only 2.5 tons per hectare»™,

The availability of large areas of agriculturd lands, rich in black soils, dlows
holding a leading position among the world producers and exporters of the
agricultura products, when growing more than 60 million tons of grain and more
than 10 million tons of sunflower seeds per year. In particular, in 2014 the gross grain
harvest reached 63.8 million tons, including wheat (24.1 million tons), corn (28.5
million tons) and barley (9 million tons). Thus in 2014 the tota production of bread-
grain was 39%, while the amount of forage crops reached 61%". According to the
Minister of Agrarian Policy and Food of O. Pavlenko, Ukraine continues to
strengthen its position in the world agriculturd market. While providing
nowadays140 million of the world consumers with foodstuff, we can increase this
amount to 400 million. He stressed that Ukraine is not only the world leading
exporter of sunflower and sunflower oil, but aso the third supplier of grain crops (34
million tons), and is among the top ten exporters of chicken meat™.

In 2013 the main Ukrainian organic crops for exports were presented by the
organic sunflower seeds, organic whest (spelta), organic soybeans, and organic flax
and organic lupine. As for organic grain crops, they cover about 130 thousand
hectares of the organic area or 5% of the planetary area under organic crops'®.
Ukraine occupies the 20th place among the leading countries of the world organic

12 Hosakoscbkuii J1.51. (2015) Hayionanvna 00no6ios ujo0o 3agepuieHns 3emenvHoi peopmu. Kuis, 48 c.
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movement, taking into account the fact that in Ukraine they started developing this
kind of farming only in 2000.

Globally, nowadays more than 162 countries are engaged in organic agriculture
and 37.2 million hectares of agricultura land are certified as organic. According to
the data of the IFOAM (International Federation of Organic Agriculture Movements),
the popularity of the organic production in Ukraine is growing constantly, as
evidenced by a steady trend of growth of the organic farms (from 31 in 2002 to 210
in 2016, or dmost 0.5% of the totad number of farms) and the increase of the total
area of certified organic farmland (from 164.4 thousand hectares in 2002 to 400.7
thousand hectares in 2016), representing about 1% of the Ukrainian farm land, i.e. we
have consider able reserves for growth®”.

Unfortunately, in Ukraine there is a very low leve of the interna consumption
of the organic products, caused by the deficiency of the gppropriate institutions, the
lack of the development of the internal market for the organic products and a low
effective demand. Despite its growth in 2015 to 17 million euro per capita, this level
comprises only a miniscule share, namely about 0.30 euro per person ( for reference,
in Switzerland in 2011it was accounted for153 euro the per capita )'®. Therefore, the
bulk of the produced organic products are exported. According to Y. Voskobiinyk,
foreign markets are supplied approximately with 80% of the Ukrainian organic
products, and the rest is sold to the interna consumers, namely 18% are sold a the
usual price and only 2% of them are labeled as «organic ones»™. According to
Kharchenko, this situation is caused by the high price of the organic products which
Is about 40% higher than the traditiond one (for reference, in the US and Germany it
IS 10-15% higher than the traditiona price). If the cost of the organic products is only
10-25% higher than the cost of non-organic ones, about 60% of Ukrainians will be

ready to move to its consumption®.
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All the researchers and practitioners believe that despite the significant problems
and difficulties of the organic production in Ukraine, taking into consideration the
rich natural resource potential of the agricultura production, the aspiration to study
and learn from the successful experience both of the world's organic farms and the
agricultural companies of the Ukrainian producers, the intention of the researchers
and practitioners to enhance ther innovations in this sector and the increase of the
interna consumers awareness as for the usefulness of the organic products
consumption will contribute to the development of the production and turnover of the
organic products in the interna market.

The sustainable development of the organic production in Ukraine is confirmed
by the European experts. According to Piddubna D., we can predict that «in 2013
Ukraine entered the top 5 countries by the increase of the organic production; now
the market of such products comprises 2-3% and 10-15% of the population buys such
products; by the end of 2016 this figure should reach 20%. Now Ukraine has ranked
the 21% among the world leaders of the Organic Movement and, according to
predictions, by 2020, the country can enter the top five countries that produce and
supply organic products»?".

The anaysis of the key market trends of the organic products alowed us to
come to the conclusion that the market is being and will be constantly developed in
the future when keeping to the current trends. The further development of the
production and turnover of the organic products in Ukraine dlows the appropriate
measures to be developed and implemented in practice effectively not only at the
national and regiona levels but also even at the level of agricultural enterprises.

Table 1
The organizationa levels and defining measures of the development of production

and turnover of the organic products in Ukraine

The The defining measures of the development of production and
organizationd turnover of the organic products
level

2 MMinny6na JI.C. (2016) Exonomiuni Ta coliajbHi GakTd B MpOIECi BTUICHHS OpTaHIYHOTO BHUPOOHUITBA. Haykoguil
gicnuk Yoiceopoocwvko2o nayionaieHo2o yrieepcumemy. Cepis Ilpaso . 36(1). 208-213.



to create the legal frame work that would regulate the functioning of

the market of the environmentally clean productsfor consumers,

based on the participation of al engaged market entities

to develop the nationa standardsin the field of organic agriculture,

and harmonize the system of international environmental standards

to create the institutiona infrastructure, starting with the certification

institutions, associations of the organic producersand related sales

The state level |network

to develop the economic stimulation mechanism of the organic

productswith the help of the system of the concessiond lending , tax

optimization, subsidies

to create the investment and innovation climate to increase the

investment attractiveness and innovation activity of the organicaly

oriented agricultura production

to develop the target programs aimed to support the creation and

development of the organic agricultural production

to conduct scientific searchin order to identify the potentid in the

field of organic agriculture in the region, to expand the information

Theregiond |and advice service support for the organic agricultural production

level to establish the learning and training programs for specidists in fied

of the organic agriculturad production

to involve the land resources suitable for organic production

To develop the regional markets for organic products. To participate

in bothinternational and Ukrainian fairs and expositions to promote

the regional organic production

To choosethe direction of the transition to organic production, taking

into account the available production resourcesand the demand for

organic production

Thelevel of thgTorestore the land resources by using the falow and underutilized
agriculturd  [lands in the agricultural rotation and start the organic land use; to
enterprise  |restorethe soil fertility by both using the system of crop rotation and

chemicals-free farming

Toimprove the efficiency of the agricultural productionby setting

the attractive prices for the organic products

To advance the skills |, to certify the system of organic production

In our opinion, the understanding of the importance and necessity for gradua

transition from the conventiona agriculture to organic one, starting with the small
farms, will provide the development of al areas of the nationa agribusiness. The
system analysis and evauation of the possibility to use the globa experience in the

organic agriculture, taking into consideration the Ukrainian conventiona one, are the



prerequisites for the strategic development, strengthening the position of agriculture
in the nationa economy.

Conclusions. The understanding of the prospects for organic production,
particularly for presenting it in the foreign markets, will encourage the agricultura
producers to start the organic production. In recent years in Ukraine there are
favorable conditions for this transformation: the law, regulating the production and
turnover of the organic products, was adopted; the Ukrainian Federation of Organic
Agriculture Movement is being developed intensively and etc.

In Ukraine specid attention is being increasingly focused on the production of
the organic products both at the productive and the state levels. However, most of the
organic produce is exported. As for the Ukrainian customers, according to a number
of restrictions, these products are regarded to be non-competitive in the market.
These restrictions are basicaly represented by the low purchasing power of the most
citizens, a rather high price of organic products, a narow range of the national
organic products and the lack of the advisable, educationa and even promotiond
activities for the organic products promotion. The promotion of the proposed
measures will help to over come al these difficulties when organizing the organic
agricultura production in Ukraine, which will alow our country to increase the
production and turnover of the organic products a nationa, regiond and
microeconomic levels.
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CrarTs TpuUCBAYCHA JOCITIKEHHIO CTaHy Ta MEPCIEKTHBAaM BUPOOHMIITBA Ta
o6iry opraHquo'l' CUTbCHKOTOCIIOIAPCHKOT npoz:yKuiI B YKpaiHi. AKIIEHTOBaHa yBara
Ha BIICYTHOCTI HAICKHOT HOpMaTI/IBHOI 0a3u, BITYM3HIHUX CTaHIAPTIB cepm@mcaun
3a0py/IHEHHIO 1 BHCH@KEHHIO CUIbCHKOTOCHOJAPCHKUX 3€MeNlb Ta Ha IHIIKUX
dakTopax, IO YHOBUILHIOIOTh TEMIIM BHUPOIIYBAaHHS OPTaHIYHOI MPOIYKILi.
OO6rpyHTOBaHa MOTpeda B €KOJIOT3alll CUTbChKOTOCIIONaPCHKOTO BUPOOHUIITBA JIJISt
CUpUSIHHS 30€peKEeHHS] HAaBKOJMIIHHOTO CEPEIOBHUINA Ta BUPOOHHUIITBA O€31MeTHOT
XapuoBOi MPOAYKIii ¥ CUpOBUHU. Bu3zHaueHwii aBTOpaMu BITYM3HSIHUN
arpornoTEeHIlAJI PO3BUTKY BUPOOHHUITBA 1 O0OIry BITYU3HAHOI OPraHIdHOI
CUTbCHKOTOCITOIAPCHKOT TMPOJYKIN Ta 3aMpONOHOBAHO BH3HAYalIbHI 3aXOJM Ha
Jep>KaBHOMY, pErioHaibHy Ta MIKPOCKOHOMIYHOMY pIBHAX, SIKIi O CHOpUsiH
€KOJIoT13allii CUThChKOTOCTIOAAPChKOTO BUPOOHUIITBA.

CTarbs NOCBSIIIEHA UCCIIE0BAHUIO COCTOSIHUA U ITEPCTIIEKTUBAM IMPOU3BOACTBA
u oOpaileHusi OpPraHudecKoil CeIbCKOXO3SMCTBEHHONW TMPOIYKIIMA B YKpauHe.
AKIICHTUPDOBAaHO BHUMaHUE Ha OTCYTCTBUHU HAJJICKAIE HOPMATUBHON 0a3wl,
OTEUECTBEHHBIX CTAHIAPTOB  cepTU(UKALMK, 3arpsi3HEHHWE U HCTOIICHHE
CENbCKOXO3MCTBEHHBIX 3€MeNlb W Ha APYrux (¢akTopax, 3aMEAISIOMUX TEMITbI
BBIpAIIMBAHUS OpTraHuYecKord mnpoaykiuu. (OOOCHOBaHHAs TMOTPEOHOCTH B
AKOJIOTU3ALUH CENbCKOX035IMCTBEHHOTO MPOU3BOACTBA ISl COACHUCTBUS COXPAHEHUS



OKpPYKaloIle cpeabl ¥ MPOU3BOACTBAa 0€30MACHON MUIIEBON MPOAYKIUHU U CHIPHS.
OrnpeneneHHblld aBTOPaMU OTEYECTBEHHBIN arpoONOTEHIIMAT Pa3BUTHUS ITPOU3BOJCTBA
1 000pOTa OTEUECTBEHHOW OPTraHUYECKOW CEbCKOXO3SUCTBEHHOW MPOIYKUUU U
IIPEIJIOKEHBl  ONPENEIAIOIIME MEPbl HAa TIOCYAAapCTBEHHOM, PErMOHAaIbLHOM U
MHKPOIKOHOMHYECKOM YPOBHSIX, CIIOCOOCTBYIOIIMX DKOJIOTU3 AN
CEIbCKOXO03AMCTBEHHOT'O IPOU3BOICTBA.



