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DISADVANTAGES AND WAYS OF IMPROVING THE ECONOMIC
MECHANISM OF ENVIRONMENTAL MANAGEMENT

The essence of the concept «economic mechanism of use of natural resources»
Is considered, its tasks, principles and structure are generalized, features of its
elements are considered. The domestic experience of application of the economic
mechanism for stimulation of effective use of natural resources in Ukraine is studied.
The role and influence of the economic mechanism on the management of natural
resources use is studied and analyzed, the problems of ecologically oriented
development of agro-industrial complex management, introduction of ecological
taxes and increase of fines for violation of nature protection legislation at the local
level are investigated. The necessity of finding modern ways of developing and
Improving an effective economic mechanism of nature management is substantiated.
It is determined that the main purpose of the economic mechanism of nature
management is the rational use of natural resources. Ways to improve the economic
mechanism of nature management in Ukraine have been identified. It is established
that the task of tax policy in the use of natural resources by agricultural enterprises
IS to reduce the tax burden on them, simplify tax accounting and increase its
transparency and reliability, creating favorable conditions for agricultural producers.
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HEJIOJIIKH TA IIUIAXH Y/IOCKOHAJIEHHA EKOHOMIYHOI' O
MEXAHI3MY YIIPABJITHHA IIPUHPO/[OKOPUCTYBAHHAM
Tkauenxo Bikmopin

CymcoKuil HayioHabHUIL AZPapHull yHigepcumem

Pozenanymo cymuicmv nouamms «eKOHOMIUHUU MEXAHI3M BUKOPUCTNAHHS
NPUPOOHUX DeCcypciey, Y3a2albHeHO U020 3A80AHHS, NPUHYUNU MA CMPYKMypy,
PO32AHYMO  0COOIUBOCMI  1l020 eneMeHmis. Busueno eimuusuanuil 00cC8io
3acmocy8anHs eKOHOMIYHO20 MeXaHi3My O/l CMUMYTIIO8AHHA edeKmUsHO20
BUKOPUCAHHS NPUPOOHUX pecypcié 6 Ykpaini. J[locniodceHo ma npoananizoeamo
PONb Ma 6NUE EKOHOMIYHO20 MEXAHI3MY HA YNPABIIHHA NPOYECOM BUKOPUCMAHHA
NPUPOOHUX PecypciB, O00CHIOHNCEHO NpobieMu eKO0N020-OPIEHMOBAHO20 PO3BUMKY
3emnecocnodaprosanns  AIIK, enposadoicennss  exono2iyHux nooamkie ma
30inbwenHa wmpagie 3a NOpYUWeHHs NPUPOOOOXOPOHHO20 3AKOHOOA8CMEA HA
micyesomy pieni. OOIPYHMOBAHO, WO BANCIUBY PONb Y CUCMEMI eKOHOMIYHUX
IHCMpPYMeHmi6 BUKOPUCMAHHA NPUPOOHUX pPeCcypCié CilbCbKO20CNOOaApCbKUMU
nionpuemcmeamu 8idicpae noo0amKkosa NONMUKA, KA Nhepeddaiae CmseHeHHs.
nIamedxcie 3a npago KOPUCMYBAHHSA NPUPOOHUMU pecypcamu. Bcmarnosneno, wo
3A80AHHAM NOOAMKOBOI NONIMUKU 8 c@hepi BUKOPUCMAHHS NPUPOOHUX pecypCie
CIIbCLKO20CNOOAPCOKUMU NIONPUEMCMBAMU € 3HUNCEHHSI NOOAMKOB020 MUCKY HA
HUX, CHNpOWeHHsI No0amKo8020 O00NIKYy ma NiOBUWEeHHs 1020 NpPO30POCMi U
00CMOBIPHOCMI, CMBOPEHHS CNPUSIMIUBUX VMO8 OJisl A2PAPHUX MOBAPOBUPO OHUKIE.
3 Memoio VOOCKOHANEHHS] €KOHOMIYHO20 Mexauizmy Y cghepi
NPUPOOOKOPUCHYBAHHSL, 3ANPONOHOBAHO CKOPOMUMU NePeNiK WKIOTUBUX PEUOBUH,
3a AKI CcmA2YIOMbCs niamexci U ni0GUWUMU HOPMAMUBHY NIAMY 3d CKUOU
HAUWKIOMUBIUUX 3 HUX, 3AKIACMU 8 OCHOB8Y DO3DAXYHKI6 NIamu 3a 3a0pyOHEeHHs
3aNeHCHICMb  MIDIC  pO3MIpOM — naamu U  GEIUYUHONO  3A2ANbHUX — GUIMPAM
CLIbCLKO2OCNOOAapCoKux — nionpuemcme  ma  iH.  Jlosedeno  OoyinvHicmo
VOOCKOHANIEHHSI CUCTNEeMU WMPADHUX CAHKYIU NPpU NOPYULEHHT YMO8 BUKOPUCTIANHSL

NPUPOOHUX PeCcypCi8 NIONpUEMcmeamu. 3anpononoeano cmpameziio iHancy8anus



NPUPOO0OXOPOHHUX 3AX0018 ULIAXOM POPMYBAHHS YiNbosuUx hondie. OOTPYHMOBAHO
HeOOXIOHICMb NOWLYKY CYYACHUX WLIAXI8 pO3POOJEeHHs ma B00CKOHANEHHS.
ehexmusHo20 eKOHOMIUHO20 MeXaHizmy NpupoooKopucmyeaunus. Buznaveno, wo
OCHOBHOIO MEMOI eKOHOMIUHO20 MEeXAHIZMY NPUPOOOKOPUCTNYBAHHS € PAYIOHANbHE
BUKOPUCMAHHA  NPUPOOHUX pecypcie. Bcmanoeneno winsaxu yOOCKOHANEHHS
EeKOHOMIYHO20 MEXAHI3MY NPUPOOOKOPUCIYBAHHSA 8 YKpaiHi.

Knrouosi cnosa: ekoHOMIUHUL MeXAHIZM BUKOPUCMAHHS NPUPOOHUX PeCypCis,
NPUPOOHI  pecypcu, NPUPOOOOXOPOHHA OIANbHICMb, YHPAGIIHHA NPUPOOHUMU

pecypcamu.

Formulation of the problem. One of the biggest acute and complex problems
today is the rational use, reproduction and protection of natural resources from
pollution, degradation and depletion.

In the process of socio-economic development of the country, there is a need
to find new quality approaches to solving problems of environmental protection and
rational use of natural resources by agricultural enterprises, greening of production,
increase of soil fertility, reduction of pollution of water and air resources,
preservation and restoration of forest resources.

Analysis of recent research and publications. The problem of finding ways
to improve the economic mechanism of nature management has long been an object
of economic research but still not fully disclosed. The works of L. Abalkin, A.
Aksenenko, O. Veklich, O. Gavrilenko, B. Burkinsky, B. Danylyshyn, V. Golyan,
R. Dubas, J. Koval, V. Mishchenko, L. Melnyk, V. Stepanova, N. Stepaniuk, M.
Khvesyk and others are devoted to the problems of rational use of natural resources.

The purpose of the article. The aim of the article is to determine the need and
improve the economic mechanism as an effective tool for rational management of
the process of using natural resources.

Presentation of the main results. Reforming economic relations in the
agricultural sector is impossible without the reproduction of natural resources, which

requires the improvement of regulatory and legal support, economic tools and



methods, information support to increase the efficiency of agricultural production,
taking into account environmental aspects.

The development of social relations and the improvement of tools have led to
more intensive use of natural resources, especially in agriculture. Satisfaction of
human needs requires the involvement of increasing amounts of natural resources in
the production process, accompanied by irrational and exhausting use, increased
emissions of pollutants into the environment, which has a negative impact on human
life and health.

The use of natural resources in agricultural production is characterized by the
development of productive forces, increasing their use, especially land, and the rate
of environmental pollution, deteriorating health of the working population, reduced
productivity.

Socio-economic growth is due to the following:

- increasing the involvement of natural resources in agricultural
production without changing the efficiency of their use;

- increasing the involvement of natural resources in agricultural
production with increasing the efficiency of their use;

- increasing the efficiency of natural resources in agricultural production
without increasing their volumes.

A promising direction of economic growth is the third - intensive growth.

It should be noted that the full transition to the intensive direction of
development requires significant changes in the economic mechanism of use of
natural resources by agricultural enterprises, the introduction of progressive
relations on a competitive basis, with due regard for nature.

Irrational use of natural resources, especially in agriculture, «leads to their
depletion; deterioration of quality characteristics as a result of operation. There is a
decrease in land fertility, degradation and destruction of forests, disruption of water
systems and their pollution, relief transformation» [1, p.50].

Non-compliance of economic development with the requirements of

environmental security, priority of nature-intensive industries, high share of



resource- and energy-intensive obsolete technologies in agriculture, raw material
export orientation, as well as low level of ecological culture and consumption lead
to deepening economic crises, environmental degradation.

«The modern type of ecological and economic development is defined as
man-made, based on the use of artificial means of agricultural production, created
without taking into account economic constraints» [1, p.135]. «The technocratic
concept of national agriculture, which is based on the quantitative increase of
technical, agrochemical factors of intensification of agricultural production, the use
of industrial technologies and their maximum involvement in the use of natural
resources, did not provide adequate efficiency. This concept has caused excessive
negative anthropogenic pressures on nature, undermined its restorative and self-
regulating capabilities of the latter» [2, p.7]. In this case, «economic damage is
inflicted, which is a cost estimate of the degradation of natural resources and
environmental pollution under the influence of anthropogenic factors. This type of
development is aimed at combating the negative environmental consequences of
economic development, rather than the causes of their occurrence» [3, p.41].

One of the ways to overcome the ecological and economic crisis is to build
such economic relations in society that would contribute to changes in the structure
of agricultural production through the introduction of resource-saving, low-waste,
environmentally friendly technologies and modernization of agricultural machinery.

Positive changes in the economy can be achieved through the introduction of
effective policies for the further development of agriculture and agricultural
enterprises in general. The means of implementing such a policy include investment
activities, a system of economic incentives from the state (preferential taxation,
lending, subsidies), improving the legal framework.

The economic mechanism of use of natural resources by agricultural
enterprises is an effective way to regulate resource use in the agricultural sector, the
development of which is to compensate for losses in man-made natural disasters,
their assessment; damage prevention; ensuring legal and economic protection of

production activities; increasing responsibility for increasing risk.



According to Melnyk L., «economic mechanism - is a set of economic
structures, institutions, forms and methods of management, through which the
current economic laws are implemented in specific conditions and the coordination
and adjustment of public, group and private interests» [4, p .458].

Tarkhov P. under the economic mechanism of natural resources use means a
set of forms and methods of regulation (regulation) of agricultural production
through the simultaneous use of market-oriented administrative, economic and
social management methods [5, p.78].

Golyan V. considers the economic mechanism of natural resources use as «a
set of forms, methods and ways to regulate the use of natural resources and
environmental protection» [6, p.6]. Dubas R. believes that the economic mechanism
of natural resources use by agricultural enterprises is a set of interconnected methods
and levers, «focused on the rationalization of natural resources and environmental
protection while expanding their use or focus on stabilizing and reducing the scale
of use natural resources» [1, p.363].

We believe that the economic mechanism of use of natural resources by
agricultural enterprises is a system of interconnected tools and levers aimed at
establishing the efficient use of natural resources, taking into account their optimal
use and reproduction.

Currently, the following types of economic mechanism for the use of natural
resources by agricultural enterprises are distinguished:

- aimed at eliminating the negative environmental consequences, rather than
the causes of environmental change, which has little effect on the pace and scale of
development of agricultural sectors, almost without restraining their activities;

- stimulating development of ecologically balanced and nature protection
enterprises in the agricultural sphere, which promotes the increase of agricultural
production on the basis of new technologies, allows to improve the use and

protection of natural resources (for example, development of biological agriculture);



- does not promote the development of agricultural enterprises in the direction
of expanding their natural base, providing for the economical use of natural
resources.

It should be noted that none of the types of economic mechanism for the use
of natural resources by agricultural enterprises exists in its pure form.

We propose to identify the following main elements of the economic
mechanism of use of natural resources by agricultural enterprises:

- pricing taking into account the environmental factor;

- economic instruments of environmental protection;

- system of financing environmental measures;

- payment for the use of natural resources;

- environmental insurance;

- economic and environmental regulation.

In general, the modern economic mechanism of use of natural resources by

agricultural enterprises can be represented by a block diagram shown in Pic.1.

Components of the existing economic mechanism of using natural resources by
agricultural enterprises
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Pic.1 Components of the existing economic mechanism of using natural

resources by agricultural enterprises

In Ukraine, the concept of «free» natural resources or their minimum price
has existed for a long time. It is in the absence of real prices for natural resources
and is the main problem of using natural resources, which contributed to their

irrational and wasteful use [7, p.67].



Payments by enterprises to environmental funds do not fully contribute to the
rational use of natural resources.

The components of prices for natural resources are prices for raw materials,
energy; payments for the right to use land, water, forest and other natural resources;
payments for the use of the assimilation potential of ecosystems (for pollution); rent
for the use of fixed assets, including environmental purposes.

Most scientists are inclined to believe that real prices of natural resources can
be an effective lever in the market mechanism and vice versa, with the irrational use
of natural resources in agricultural enterprises, their accounting will lead to a
deterioration in production, which will directly affect the financial results.

Any purchase or sale of land involves the pricing of the land, which in turn
depends on the fertility of the land and its location. Thus, the price of land does not
depend on its value, but on the income that the land brings to its owner during
operation, i.e on rent, which also serves as a chain of combination with the economic
assessment of land use [8, p.23].

An important role in the system of economic instruments for the use of natural
resources by agricultural enterprises is played by tax policy, which provides for the
collection of payments for the right to use natural resources (for example, for the use
of land resources for agricultural enterprises is set in the form of land tax or rent);
payments for the reproduction and protection of natural resources; compensation
payments for the disposal of natural resources from their intended use or
deterioration of their quality (for example, payments for the withdrawal of
agricultural land); payments for environmental pollution (for emissions of pollutants
from stationary sources and transport, discharges of wastewater into water bodies,
waste disposal, etc.).

One of the main taxes paid depending on the availability of land by the payer
Is the land fee.

Payment for land is a direct tax on the ownership or use of land, which is
levied either in the form of land tax or rent. The rent is determined depending on the

monetary valuel ha a certain type of land.



Land tax payers include both legal entities and individuals who own land or
use it, including on lease terms. That is, the land tax is a combined tax on its
classification depending on the subjects of taxation.

The amount of payment for land is actually determined by the area of the land
plot and the monetary value 1 ha land and does not depend on the results of
production and economic activities of the payer. The calculation of the amount of
land tax is based on the total amount of tax for the current year as of January 1 of
the following year.

The task of tax policy in the use of natural resources by agricultural enterprises
is to reduce the tax burden on them, simplify tax accounting and increase its
transparency and reliability, optimize the timing of taxes, create favorable conditions
for agricultural producers. Reduction of tax pressure is most often realized through
the establishment of tax benefits, which should be provided taking into account the
level of environmental measures, greening of production activities. The reduction of
the tax rate should be applied to resource-saving and low-waste technologies. At a
higher rate it is necessary to tax the activities of agricultural enterprises that use
harmful, ozone-depleting drugs, pesticides, energy-intensive equipment and more.

Important are «green» (environmental) taxes, which allow to make the cost of
agricultural products more adequate in relation to costs, as well as to help
compensate for environmental damage by the polluter, not the whole society
(implementation of the «polluter pays» principle).

The modern tax system is aimed at collecting taxes on income, value added,
etc. The fee for the use of natural resources is a few percent of the revenue side of
the budget, encouraging nature-exploiting activities. In our opinion, it is expedient
to change the proportions in favor of increasing the share of taxes related to the use
of natural resources, first of all, fees for the right to use resources, «green» taxes. It
Is advisable to introduce tax incentives in agriculture to encourage the greening of
agricultural enterprises (Pic. 2).

We believe that the principle of paid use of natural resources should be

implemented in the following areas:



- introduction of a fee for the acquisition of natural resources;

- payment for the use of natural resources, for the negative impact,
deterioration of its condition.

Measures to improve the economic mechanism for the use of natural resources
by agricultural enterprises in the field of taxation should include a reduction in the
list of harmful substances for which fees are charged and increase the regulatory fee
for discharges of the most harmful of them; to lay in the basis of calculations of the
payment for pollution dependence between the size of a payment and size of the
general expenses of the agricultural enterprises; not to take into account the amount
of payment for environmental pollution in the cost of production; to introduce a
procedure for collecting payments for limit and over-limit pollution of the
environment directly from the profits of agricultural enterprises; to introduce tax
benefits by taking into account in the payments for pollution funds that were sent by
the company for the implementation of environmental measures, introduction of

resource-saving and low-waste technologies.

Tax incentives for the ecological direction of agricultural production
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Pic.2. Tax incentives for the ecological direction of agricultural production



Fines, sanctions for the irrational use of natural resources by agricultural
enterprises and environmental pollution should be given importance in the system
of paid use of natural resources in agriculture. In case of land acquisition due to its
irrational use, air or water pollution in excess of established standards, it is necessary
to use economic and legal levers to combat violators. It is advisable to improve the
system of penalties for violations of the conditions of use of natural resources by
enterprises.

The current economic mechanism does not create prerequisites for full
financing of current costs for the rational use of natural resources by agricultural
enterprises and their reproduction. The effectiveness of financial support of current
costs depends on the completeness and timeliness of payment of fees for
environmental pollution, as well as on the financial capacity of agricultural
enterprises. At present, economic damage is not fully compensated for economic
damage.

Compensation for damage involves compensation for damage to the
environment to individual businesses, including the public. In this case, it is not a
question of direct compensation of damage directly to the population, but of indirect
compensation - by carrying out compensatory measures (construction of hospitals,
etc.). The remaining funds should be used for environmental programs of national
and regional importance, conservation and reproduction of natural resources,
creation of facilities for waste disposal, development of new environmentally
friendly technologies, etc. Then the circulation of these funds in the field of
agricultural activity will be carried out.

«The system of state subsidies for agriculture needs to be significantly
improved. Currently, it does not fully contribute to the rational use of natural
resources by agricultural enterprises, because it is aimed at financing producers of
inefficient agricultural machinery, subsidizing environmentally friendly projects,
global and irrational measures for irrigation and drainage, purchase of fertilizers and

pesticides».



The disadvantage of the system of financing environmental measures is that
most of the investment comes from the state budget and depends, as a rule, on the
economic situation in the country, rather than on the needs of reproduction of natural
resources. To improve the situation, we propose to leave public investment in nature
protection in the budget (to finance large-scale national and regional programs), and
to finance current expenditures - to form trust funds based on payments for pollution,
fines for violations of environmental legislation.

An important role in the formation of an effective economic mechanism for
the use of natural resources by agricultural enterprises belongs to the state, because
it establishes the main directions, parameters and procedure for their application, the
priority of which is the protection and rational use of natural resources by
agricultural enterprises. One of the most important tasks of public policy is to ensure
stable international relations with other countries in the field of economy and to
establish itself as a stable, developed state.

Conclusions. Assessment of modern nature management in Ukraine indicates
that in economy uses different types of economic mechanisms for the use of natural
resources with different degrees of their development, but it is advisable to develop
an economic mechanism for the use of natural resources by agricultural enterprises.
The components of its existing elements need to be improved: taxation, insurance,
investment in innovative technologies for the use of natural resources and others.

Ecological requirements for nature management, environmental protection
and ensuring the environmental safety of society must be performed regardless of
ownership, departmental subordination and financial capabilities of economic
entities. For this it is necessary to ensure the efficiency and effectiveness of
economic regulators of rational and sustainable nature management at the state level.

Improving and implementing the mechanism of economic regulation of
environmental activities, taking into account the sectoral characteristics of

enterprises, will provide a path to a sustainable type of economic development.
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