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RESEARCH ON FOREIGN ECONOMIC ACTIVITY OF AGRARIAN
ENTERPRISES OF UKRAINE

Abstract. The structure of export-import operations of agro-industrial
enterprises of Ukraine was studied and its efficiency was evaluated. The positive
balance of foreign trade of the agricultural sector of Ukraine is formed at the expense
of the raw material export structure, which, while providing companies with
situational benefits in the possibility of quick receipt of foreign exchange funds,
generally does not correspond to state interests. The country continues to export
agricultural products, maintaining the balance of food security, despite the difficult
condition of survival of the agrarian complex as a result of military operations.
Currently, the priority areas of international support for the country are the exchange
of experience and the attraction of investment resources in the field of production,
processing and storage of agricultural products. Among the export priorities of the
foreign economic activity of agro-industrial complex enterprises are trade in
products of processing enterprises, export of organic goods and use of the transit
potential of the region. Within the study were considered and solved the following
tasks: the main economic processes that characterize the functioning of the agrarian
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industry of Ukraine in the current conditions were analyzed; were identified main
problems that offset the competitiveness of the agrarian industry of Ukraine. The
methodological basis of research is the scientific works of scientists, analytical and
government portals. To solve these tasks, general scientific methods of cognition -
analysis and synthesis were used; scientific abstraction; induction and deduction (to
identify the problems of functioning of the agrarian complex of Ukraine); statistical
and economic (for analysis and forecasting of the share and export of agrarian
complex); System and comprehensive approaches (in the development of
recommendations for the development of innovation in the field of agrarian
industry). The results of forecasting the volume and structure of exports of Ukraine
by 2023 MY are presented. The analysis summarizes strategic priorities for
improving the functioning of agrarian complex.

Keywords: agrarian enterprises, foreign economic activity, sustainable
development.

Jlykam CgiTiiana MukoJiaiBHa KaHAWIAT €KOHOMIYHHMX HAyK, IOIEHT
Kadeapu myOJIYHOTO YIpaBIiHHSA Ta aaMiHicTpyBaHHS, CyMCbKUN HaI[lOHATBHUN
arpapuuii yHiBepcuter, ByJ. ['epacuma Konapatbera, 160, m. Cymu, 40000,

https://orcid.org/0000-0003-1948-7683

Coxanp Inna BiranaiiBHa TOKTOp €KOHOMIYHUX Hayk, mpodecop kadeapu
MeHekMeHTy iMeHl JL.I.MuxainoBoi, CyMCbKMI HallOHaJIbHUN arpapHuin
yHiBepcutTeT, Bya. lepacuma KongpateeBa, 160, ™. Cymu, 40000,
https://orcid.org/0000-0002-8038-8484

Janbko IOpiit IBaHOBHY TOKTOp €KOHOMIUHUX HaykK, npodecop kadenpu
MapKETHUHTY Ta JIOTICTUKH, IPOPEKTOP 3 HAYKOBOI Ta MIXKHAPOAHOI AiSUIBHOCTI,
CyMCbKUil HalllOHAJIbHUI arpapHuil yHIBepCcHUTET, ByJ. I'epacuma Konaparbesa, 160,
M. Cymu, 40000, https://orcid.org/0000-0002-9847-1593

JOCJIIKEHHS 30BHIIIHbOEKOHOMIYHOI JISIJIBHOCTI
ATPAPHUX NIJNPUEMCTB YKPATHI

AnHoTamig. JlOCTIHKEHO CTPYKTYpy €KCIIOPTHO-IMIIOPTHUX Omeparlii
arponpOMHUCTOBUX MIAMPUEMCTB YKpaiHU Ta OIiHeHO 11 ehekTuBHICTh. [lo3uTHBHE
CaJIbJI0 30BHIIIHBOI TOPTIBJII arpapHOTO CEKTOPY YKpaiHu (OpMy€eThCS 3a PaXyHOK
CTPYKTYPH CHPOBHHHOTO €KCIIOPTY, fKa, 3a0e3medyroud IMiampHEMCTBAM
CUTYaTHBHI TEpEBard y MOKJIUBOCTI MIBHIKOTO OTPUMAHHS BAIIOTHUX KOIITIB,
3arajoM He BiJIIIOBiJa€ JepKaBHUM iHTepecam. KpaiHa mpoaoBKye eKCIOpTyBaTh
CLIILCHKOTOCIIOJIAPCHKY MPOJYKIII0, 30epiratoun OajlaHC MPOJOBOILYOI OE3MEKH,
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HE3Ba)KAIOYM Ha CKJIAJHI YMOBH BIJKHMBAaHHS arpapHOro KOMIUICKCY BHACIIIOK
BilicbkOoBUX J1d. Hapa3i mpilopuTeTHUMH HampsiMKaMd MIKHAPOAHOI HMIATPUMKHU
KpaiHM € OOMiIH JOCBIIOM Ta 3aJlyudeHHS IHBECTHIIIMHUX pecypciB y cdepy
BUPOOHUIITBA, IIEPEePOOKHU Ta 30epiraHHs CiabChbKorocnoaapchkoi nmpoaykirii. Cepen
EKCIIOPTHUX TPIOPHUTETIB 30BHIMIHBOCKOHOMIYHOT AisuibHOCTI mianpueMcts AITK
TOPTIBJISA MPOIYKIIEI TEPEPOOHUX MIAMPUEMCTB, EKCIIOPT OPTraHIYHUX TOBApIB Ta
BUKOPUCTAHHS TPAH3UTHOTO MOTEHINATY PETioHy. Y paMKax TOCIHIKEHHS Oynu
PO3IIIIHYTI Ta BHUPIIICHI Taki 3aBAaHHS: MPOAHATI30BAHO OCHOBHI €KOHOMIYHI
MpOLIECH, IO XapaKTepHU3yrTh (PYHKIIIOHYBaHHS arpapHoi ramxy3l YKpaiHu B
Cy4acHUX  YMOBaX; BH3HAYEHO OCHOBHI  MpoOJieMH, SIKI  HIBEIIOIOTh
KOHKYPEHTOCTIPOMOXHICTh arpapHoi ramxy3i YKpainu. MeToa0I0r19HOI0 OCHOBOIO
JOCTI/DKEHHSI € HayKOBl Mpalll BYCHHUX, aHATITHYHI Ta Jep>kaBHI moptanu. Jls
BUPIILIEHHS UX 3aBJlaHb BUKOPHCTOBYBAIKCS 3arajlbHOHAYKOBI METOJM MI3HAHHS —
aHaJli3 1 CUHTE3; HayKOBa aOCTpaKIist; 1HAYKIIIS Ta IEAYKIs (U1 BUSBIICHHS PoOieM
(YHKIIIOHYBaHHSI arpapHoOro KOMIUIEKCY YKpaiHH); CTaTHCTUKO-€KOHOMIYHI (IJis
aHaJIi3y Ta MPOrHO3yBaHHS YACTKU Ta €KCIOPTY arpapHOro KoMiuiekcy); CucteMHui
Ta KOMITJICKCHUH T1X0AH (TIPU pO3poOIIi peKOMEH Al 1010 pO3BUTKY IHHOBAIIHHOT
nisiibHOCTI B Tanmy3i AIIK). HaBeneno pesynbTaTei NpOrHO3yBaHHS OO0CATY Ta
CTpyKTypu ekcropty Ykpainu g0 2023 MP. B anami3i y3araabHEHO CTpareriuHi
NPIOPUTETH yIOCKOHATICHHS (DYHKITIOHYBaHHS arpapHOT0 KOMILIEKCY.

Kuro4oBi ciioBa: arpapsi minpueMCTBa, 30BHIIITHLOCKOHOMIYHA TiSUTBHICTD,
CTaJIn PO3BUTOK.

Formulation of the problem. The development of foreign economic activity
Is one of the main (priority) areas of increasing the level of competitiveness of
Ukrainian enterprises in the agrarian sector. Entering markets with a high level of
competition and widespread use of modern technologies creates opportunities for
gaining new experience and knowledge, which can be key factors in the success of
enterprises in the future. Agribusiness sector is one of the Ukraine’s economic
powerhouses: the industry had sustainably grown before the start of the full-scale
war, showing 5 - 6% annual growth, with a share of agricultural production in GDP
amounting to 10%, and taken together with processing of agricultural products, to
16%. Agriculture was one of the leaders of world production in terms of some types
of food, ensuring trade equivalent to 6 percent of global calorie consumption.

Ukraine was a leader in international trade in sunflower oil (world leader),
rapeseed and barley (third and fourth respectively in the rating), and other products.
Ukraine annually earned USD 22 billion from the trade in agricultural products and
food products whose share was 41% of total exports.

The development of industrial agricultural production in Ukraine made it
possible to offset the impact of disparities in the levels of state support and lending
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costs with the countries of North America and the EU, and to compete successfully
in international markets; Introduction of the maximum amount of agricultural land
into agricultural circulation resulted in the end of extensive growth (by increasing
the land bank) and has led to a gradual transition to intensive growth by improving
production technologies, production of higher value-added goods, renewal of
equipment and storage facilities, development of processing sector.

Analysis of recent research and publications. The analysis of the latest
research and publications in the field of foreign economic activity agrarian
enterprises allows us to highlight the works of I.Burakovskyi, N.M. Galazyuk,
Yu. O. Lupenko, M.Y. Malik, O.G. Shpykulyak, V.A. Mamchur, V. Nelep,
T. O. Ostashko, A.Rzepka, B.Slusarczyk and other scientists.

The purpose of the article is to study development of as one of the main
(priority) areas of increasing the level of competitiveness of Ukrainian enterprises
in the agrarian sector in current conditions.

Presenting main material. Adoption of the land reform package not only
launched the land market, but also significantly improved land relations, reduced
corruption and raiding; and the agricultural sector became more attractive for
investment due to the reform. Moreover, the land reform has become a basis for
long-term development, and for example, for laying out orchards and vineyards.

The launched land reclamation reform has opened opportunities for
agricultural producers to invest independently in expanding the area of irrigated land
and reducing water supply losses, which leads to an increase in gross agricultural
production.

The new Law of Ukraine “On Cooperation” has created an opportunity to
develop cooperatives that unite hundreds and thousands of small and medium-sized
agricultural farms, rising their competitiveness to the level of large agricultural
holdings. Obviously, Ukraine is one of the world’s top agricultural producers and
exporters and plays a critical role in supplying oilseeds and grains to the global
market. More than 55 percent of Ukraine’s land area is arable land. Agriculture
provides employment for 14 percent of Ukraine’s population. Agricultural products
are Ukraine’s most important exports. In 2021 they totaled $27.8 billion, accounting
for 41 percent of the country’s $68 billion in overall exports.

According to the information available to Post at the time of the report writing,
the corn harvest has not yet been concluded. As of early December 2022, around 40
percent of corn areas were unharvested. The delay of corn harvest for MY?2022/23
could be attributed to a combination of factors:

v' financial strain for some farmers due to the direct and indirect losses
caused by the armed conflict with Russia;

v' areportedly high moisture in corn ears due to the weather conditions;

v low farm-gate prices make corn drying economically unviable;
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v' Dblackouts caused by Russian missile strikes on Ukrainian energy
infrastructure disrupt the functioning of grain silos, especially the ones that rely on
electricity for drying up their grains.

Despite of mentioned above factors Ukrainian agrarian sector is still alive and
continuous to save leader’s positions in the World trade. Comparative research of
2021-2022 Marketing year and 2022-2023 Marketing year is performed on the
tables 1-2.

Table 1
Ukraine Agricultural Production and Exports (2021/2022 Marketing Year)
Production Exports
Rank Rank
Product Volume Among % of Glo_bal Volume Among % of Global
(1,000 MT) Global Production (1,000 MT) Global Exports
Producers Exporters
Corn 41,900 #6 3.5% 23,000 #4 12%
Wheat 33,000 #7 4.3% 19,000 #5 9%
Sunflower 17,500 #1 30.6% 75 #9 3%
Barley 9,900 #4 6.8% 5,800 #3 17%
Sunflower Oil 5,676 #2 30.6% 4,950 #1 46%
Sunflower Meal 5,452 #2 27.5% 4,100 #1 54%
Rapeseed 3,015 #6 4.2% 2,700 #3 20%
Source: USDA WASDE and PSD Database, updated March 9, 2022,
Table 2
Ukraine Agricultural Production and Exports (2022/23 Marketing Year)
Production Exports
Rank Rank
Product Volume Among % of Glu:bal Volume Among % of Global
(1,000 MT) Global Production (1,000 MT) Global Exports
Producers Exporters
Corn 25,000 #8 21% 9,000 #4 4.9%
Wheat 21,500 #9 2.8% 10,000 #8 4.9%
Sunflower 9,500 #3 19.3% 750 #1 20.7%
Barley 5,700 #7 3.9% 1,800 #6 5.9%
Sunflower Oil 4,085 #3 21.4% 3,600 #1 joint 34.7%
Sunflower Meal 3,924 #3 19.0% 2,700 #1 39.8%
Rapeseed 3,200 #6 4.0% 2,750 #3 16.6%

Source: USDA WASDE and PSD Database, updated July 12, 2022
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Ukraine corn production for marketing year 2022/23 is estimated at
27.0 million metric tons, down 14 percent from last month and 36 percent from last
year. Yield is estimated at 6.75 tons per hectare, down 4 percent from last month and
12 percent from last year. Harvested area is estimated at 4.0 million hectares, down
11 percent from last month and 27 percent from last year.
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Ukraine corn harvest is delayed.
As of Dec 1, 2.52 mha have been harvested.
5.0 Average (10-yr) is ~4.4 mha at this date. -
Overall, harvest is at 60 percent complete.
The southern Steppe zone is at 75 percent
complete, but progress in the key corn
producing Forest-Steppe zone (middle
portion of the country) is only at 54 percent.
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Production is down month-to-month based on harvest data from the Ukrainian
Ministry of Agriculture. As of December 1st, Ministry of Agriculture reported that
harvest is at 60 percent complete. Unfavorable weather and the ongoing conflict are
the two main reasons for the slow harvest speed. Abnormally wet October and
November prevented farmers from entering the fields on time and delayed the
harvest of all summer crops, including corn. Additional limitations imposed by the
conflict such as insufficient manpower, high fuel cost, transportation problems,
access to storage facilities, among other problems, further slowed the corn harvest.
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Fig. 3. Ukraine corn: estimated area, yield and production
Sourse: USDA

At this stage of the season, it is expected that some of this year’s crop will be
left in the fields during the winter and may be harvested in the spring. This may help
with drying the crop out, but it will most likely cause yield losses. It is necessary for
the crop to be dry for it to be stored. USDA crop production estimates for Ukraine
include estimated output from Crimea.

Estimated outputs decreased in MY2022/23 corn production volume down to
23.1 million metric tons (MMT), compared to around 25.8 MMT previously quoted
in UP2022-0082, based on yield estimates available as the result of the 60 percent
of corn areas already harvested.

Based on the analysis of scientific literature and statistical materials, , it can
be stated that as of December 2022, the dynamics of the development of foreign
economic activity of enterprises of the agrarian sector of Ukraine is at the stage of
reducing trade operations with a reorientation to domestic markets.
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At the time of this research, harvesting has been completed for wheat, barley,
and rye. FAS Kyiv estimates the following production numbers for MY2022/23:
barley — 5.9 MMT, corn — 21.2 MMT, wheat — 19.6 MMT, and rye — 336,000 MT.

Large corn areas will not be harvested during the normal time frame (before
December 2022), and MY?2022/23 harvesting progress is significantly delayed
compared to the previous MY. As of November 7, only 27 percent of the estimated
corn crop area has been harvested, compared to 61 percent harvested for the same
date the previous year.

Obviously, that around 10 percent of planted corn areas may not be harvested
as farmers are facing both shortages of funds for fuel and available storage. An
additional factor impacting a farmer’s decision to harvest is a ratio between the farm-
gate price, which is tied to functional logistics for grains, and the price of natural gas
routinely used to dry up grains. Under some circumstances, it makes no economic
sense for a farmer to harvest grains when a farm-gate price goes below a certain
threshold. Based on NDVI patterns, the MY2022/23 corn yield is estimated higher
than for MY2020/21, but below the record-breaking MY2021/22. A combination of
reduced consumption and exports has led to the build-up of large ending stocks for
both FY 2021/22 and FY 2022/23

At the time of writing, wheat, barley and rye harvests have been completed.
FAS of Kyiv estimates the following production indicators for 2022/23 MR:
barley — 5.9 million tons, corn — 21.2 million tons, wheat — 19.6. Large areas of corn
will not be harvested within the usual timeframe (until December 2022) and the FY
2022/23 harvest is significantly delayed compared to the previous FY. As of
November 7, only 27 percent of the estimated corn acreage had been harvested,
compared to 61 percent harvested by the same date last year.

Conclusions. The emergence and intensity of the manifestation of internal
factors directly depends on the activity of agricultural enterprises in a competitive
environment, the state of their resource base, the nature of the organization of the
strategic management system, the general management system, etc. The emergence
and intensity of the manifestation of external factors does not depend on the activity
of agricultural enterprises and is determined by the state of the external environment.
The factors of the external environment are extremely heterogeneous in their sources
of origin, as they are a manifestation of systems of different levels.

Analysis of the data shows that Ukraine and its agrarian complex do not
sufficiently participate in international trade and do not use the advantages that such
participation could give to increase the efficiency of production. Foreign economic
activity in the agrarian sector, which has just begun to gain momentum, has no
opportunity for expansion, but maintains sufficient sustainable development.

The main factors that to some extent restrain the growth of Ukrainian exports
of agricultural products include:
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v' military aggression on behalf of Russia;

v' access to world markets is significantly complicated for Ukrainian
enterprises due to the disruption of established logistics routes;

v' severance of traditional production and cooperative ties with enterprises
of the CIS countries and Eastern Europe;

v' critically insufficient investment in promising export-oriented projects
at the expense of domestic resources and limited opportunities to use foreign
investments and loans for this purpose.
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