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IN AGRICULTURAL EXPORTS POLITICS OF UKRAINE
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In the article the author analyzed the situation with the state of the export policy of Ukraine, in
particular in the context of the export of grain and oilseeds. The analysis showed that, indeed, the production
of plant origin constitutes a significant share of the national export. However, further research has shown that
Ukraine is gradually losing its position as a world grain exporter in international markets. The main causes of
this phenomenon are revealed and the main ways out of this situation are formed.
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Formulation of the problem in general. The
agricultural sector of Ukraine with one of its basic
components, crop, is the backbone of the national
economy, creates the foundations to preserve the
food sovereignty of the state and within certain limits
its economic security. In addition to providing a sta-
ble population quality, safe, affordable food, the
agricultural sector in Ukraine certainly is capable of
important contribution to solving the problem of
world hunger.

Further integration into the world economic
space, strengthening the processes of globalization,
trade liberalization need to adapt to new and con-
stantly changing conditions, respectively — further
improvement of agrarian policy of Ukraine.

Ukrainian agricultural sector with a production
capacity that far exceeds domestic demand, is a link
that can drive the development of the national econ-
omy and the key to its effective integration in the
world economic environment, in particular on the
basis of export of agricultural products, especially
plant products. On the one hand, so Ukraine sup-
ports in solving the world food problem, the other —
pursues its strategy of integration into the world
economy in the context of globalization. The strategy
of the agricultural sector of Ukraine should be aimed
at creating an effective social state directed econo-
my that can satisfy the needs of the domestic market
and a leading position on the world market for agri-
cultural products and foodstuffs. Since significant
weight has crop production of grains and oilseeds, it
is an interest in study of the market situation, exports
of these crops which farmers cultivated in Ukraine.
That is why this study is important.

Analysis of recent research and
publications indicates that the problem of the
export potential of agricultural sector of Ukraine is
given focus on trends in the works of a number of
scientists. Among them should be mentioned such
as Havrilyuk O. [3], Hubenko V. [4],
Kavetsky I. [5], Krylova N. [6], Yukhimenko V. [9],
Zhuk M. [10] and others. They focus on the
relationship of structural and export priority in
Ukraine's economy, realization of export potential of
AIC of Ukraine in a globalizing world economy,
methodological approaches to structuring export
potential.

154

Remaining part of the problem. Requires
further research outlook on the market of grains and
oilseeds in Ukraine export policy in the agricultural
sector as its important components.

The main goal of research is analyzing the
importance of exports of grains and oilseeds for the
economy of Ukraine, the situation with the export of
these crops and the main problems in this policy and
solutions.

The main results of the research. The level
of integration into the system of world economy
depends largely on quantitative and qualitative
characteristics of its exports. The availability of fertile
land and favorable climatic conditions coupled with
the reform of property relations in agriculture creates
conditions for further development of Ukraine as a
supplier to world markets of grain and its products,
oil and sunflower seeds.

The development of foreign trade, including
increasing exports on the world market, increase or
at least maintain its share of world trade are
essential for the functioning of the national economy
of any state. The strategic importance of foreign
trade for Ukraine due to the fact that modernization
of the economy, attracting massive foreign
investment, new technologies are possible only if the
formation of a stable country that is open to the
outside world economic system, organic inclusion of
Ukraine in the global division of labor.

Despite a long and deep economic crisis,
Ukraine has significant export potential, including
potential international specialization in agriculture. It
owns more than 25% of the most fertile black soil of
the world, has favorable climatic conditions.
Completion of the reform of property relations in the
countryside, technical re-equipment will help to
increase production of agricultural products. Major
food industry today significantly upgraded and
manufacture products that satisfy international
quality standards.

According to State Statistics Committee of
Ukraine, in the export structure of our country one of
the main places ranks export of plant products,
including cereals and seeds and oleaginous fruits
(table 1). It is therefore of interest to study the
market situation with export of these products.
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Table 1 — The share of plant products (particularly grains and seeds and oleaginous fruits) in exports
of Ukraine [2]

Product name The share of exports, %
2012 2013 2014 2015 2016 2017 (Jan-Feb)
Vegetable products in particular: 13,4 14,0 16,2 20,9 22,3 21,8
grain crops 10,2 10,1 12,1 15,9 16,7 16,1
seeds and oleaginous fruits 25 3,2 3,1 3,9 4,2 4,6
Calculate the average rate or rate of growth of | formula:

specific weight products as the geometric mean by

K=rJK * K, * . * K, = \7/% (1)

« for plant products in general;

K= 4/%’ =113 (or increaseon13%in averageduring analyzed period) )
« for cereals:
— 16,7 . . . .
K=4 02 (or increase on13%in averageduring analyzed period) 3)
« for oilseeds:
K= 4/:—’2 =114 (or increase on14%in averageduring analyzed period) (4)
Apparently, analysis and calculations | situation with the prices of these crops and sales in

confirmed that indeed vegetable products (including
grains and seeds and oleaginous fruits) represent a
significant share of national exports, which also
increased over the years in the period. It is therefore
an urgent interest in further investigation of the

foreign markets.

Let's conduct analysis of Ukraine's export
policy in recent years in terms of grains and crops of
oleaginous fruits according to State Statistics
Committee of Ukraine (table 2).

Table 2 — The volume of export of grains and oilseeds by Ukraine [2]

Product name Export, thousand dollars USA
2012 2013 2014 2015 2016 2017 (Jan-Feb)
Grain crops 6999871,0 | 6371325,6 | 6544127,6 | 6057490,0 | 6075394,4 | 1008780,1
Seeds and oleaginous fruits | 1753973,5 | 2048059,7 | 16877153 | 1475455,6 | 1535025,5 | 286749,7
Let's calculate the average rate or rate of « for cereals:
growth as the geometric mean by formula (1):
— 6075394,4 . .
K =4/—————— =0,97 (or decreaseon 3%in average for analyzed period) (5)
6999871,0
« for oilseeds:
— 1535025,5 . .
K =4/————— =0,97 (or decreaseon 3%in average for analyzed period) (6)
1753973,5

As you can see, the calculations showed that
Ukraine is gradually losing slightly on the foreign
markets of analyzed cultures.

Consumption and demand for grain in the
world are increasing annually. In turn, the increase
in consumption is explained due to the increased
population of the planet. According to the forecast of
the UN Department, in 2017 the number of people
on the planet will be 7.5 billion pers., leading to
increased demand for the grain market [8].

The leading countries in the export of wheat in
the world are the US, EU, Canada. Ukraine,
unfortunately, is gradually losing its leading position.
The relatively slow pace of exports of Ukrainian
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wheat on the EU market is due to a lack of new
quotas for duty-free export and procurement of
member states of wheat on the domestic market of
the EU.

It is necessary to emphasize that the
production of these goods has the specificity as
performed seasonally in the 3rd and 4th quarter. As
a result — Ukraine's GDP depends on seasonal
fluctuations of crop production. However, even with
an annual increase in production and export of grain,
Ukraine is gradually losing ground of leading
exporter. Here there are reasons and methods of
non-tariff  restrictions (quotas) and external
protectionism by states in the market and embargo.
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Farmers also in the absence of adequate facilities
for storing grain have to sell it to grain traders at a
low price.

Increased exports could also occur due to
increased yields culture. The potential of production
of crops is used by only 42%. The yield of wheat in
Ukraine is about 2 times lower than in EU countries.
One of the main reasons — lack of moisture.

Implementation of AIC significant export
potential of our country will depend on the
effectiveness of current ongoing economic reforms
in the country. As a result of inefficient state
regulation of relations in the field of agribusiness
(including the regulation of agricultural exports),

grain, markets of sunflower seeds [7].

Let's comment on the situation on the grain
market (table 3, table 4). As for the export market of
Ukraine, prices remain stable. But against the
background of a significant reduction in world wheat
prices, we see price declines in demand on the
world trade arena on Ukrainian origin wheat. In
addition, the market operators have noted reduced
activity of importers in this segment, which also puts
pressure on prices. However, given the low supply
on the domestic market, we capture stable purchase
prices for domestic wheat. In the corn segment it is
an opposite situation — prices in the export market
are not yet integrated into the world changes, but

Ukraine suffers from serious losses in global | because of sufficient supply in the domestic market
markets. It has lost the position of European leader | from producers, traders can afford to lower
in sugar beet production and its sales on markets in | purchasing prices.
the CIS countries; and is losing foreign markets of
Table 3 — The situation on the grain market [source: Phoenix-Agro] [1]
31.03.2017 | Price | Within weeks of the month
WORLD PRICES,USD /T
Corn (CBOT) 143,4 +3,2
Corn (EuroNext) 184,9 -0,7
Wheat (EuroNext) 176,6 -3,6
EXPORT PRICES FOB, UKRAINE, USD /T (SUPPLY)
Wheat 185-191 0
Feed wheat 175-178 0
Barley 168-171 0
Corn 168-172 0
DOMESTIC PRICES CPT-PORT, UAH /T
Wheat 5200—5400 0
Feed wheat 4850—5150 0
Barley 4600—4850 +50
Corn 4800—5100 0
DOMESTIC PRICES OF PROCESSORS, UAH /T
Wheat 4600 —5400 0
Feed wheat 4000—4700 0
Barley 3700—4400 0
Corn 4000—4500 -100
Table 4 — Focus of grain market [source: Phoenix-Agro] [1]
DEMAND:
V Reduced demand for wheat on the international market
AN High domestic demand
SUPPLY:
& Adequate supply of corn in the domestic market
SHIPMENT IN PORTS:
A Wheat: 190.8 th. Tons
A Barley: 53.6 th. Tons
A Corn: 495.6 th. Tons
FIELD:
v

As of March 31 in all regions of Ukraine sowed 1.2 million hectares of early grain and leguminous cultures,
51% of the amounts planned for these crops 2,402 thousand Ha

In particular, in terms of crops sown:

o spring wheat — 76 thousand Ha, or 40% of the forecast (190 thousand Ha);

. spring barley — 819 thousand Ha or 47% of the forecast (1728 thousand Ha);

. oats — 80 thousand Ha, or 39% of the forecast (208 thousand Ha)

o PAN positive outlook ¥ negative outlook [ stable outlook

Le’t comment on the situation on the oil | market (table 5, table 6). According to world
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tendencies price of sunflower oil in Ukraine also
suffered a decline in the export market and the
domestic one. Given that we see lower purchase
prices for raw materials — sunflower seeds.
However, market operators have reported that some
major processors who need urgent replenishment of
raw materials continue to buy oilseed prices in the
region of 11,000 USD / t CPT-enterprise.

The domestic market of sunflower meal under

the pressure of two factors:

* demand lower prices in the export market is
happening against the background of falling prices
of soy complex;

» saturation of the domestic market.

Thus, we see a decrease in selling prices of
sunflower meal in the domestic market, which in the
last week of the month was USD 100-150 per tonne.

Table 5 — The market of oil [source: Phoenix-Agro] [1]

31.03.2017 | Price Within weeks of the month
WORLD PRICES,USD /T
Soy (CBOT) | 3476 | -10,9
EXPORT PRICES FOB, UKRAINE, USD / T (SUPPLY)
Sunflower oil 725—740 -10
Rape 405—410 -5
Soy 385—395 0
DOMESTIC PRICES CPT-PORT UAH /T
Sunflower oil 21650—21700 0
Rape 12000—12200 -100
Soy 11600—12500 -100
DOMESTIC PRICES OF PROCESSORS, UAH /T
Sunflower oil 10400—11000 0
Rape 11400—12000 0
Soy 11300—12000 0
Table 6 — Focus oilseeds market [source: Phoenix-Agro] [1]
DEMAND:
R falling world prices for soya beans
R falling world prices for vegetable oil
R reduced demand for Ukrainian soybean
SUPPLY:
= sufficient supply of sunflower seeds
SHIPMENT IN PORTS:
= Rapeseed: 9,5 thousand t
A Soybeans: 35.2 th. Tons
A sunflower oil, 124.9 th tons
FIELD:
= As of March 31 stairs winter rape Square received 882 thousand Ha (sown 899 thousand Ha)
A positive outlook negative outlook B stable outlook
Thus, we see that the main causes of | reasons.
destabilization of export crops is decline in world Ukrainian  exporters lack the financial

prices, reducing the activity of importers in this
segment, the intensification of protectionist policies
of importing countries to protect domestic producers,
domestic market saturation in many cases.
Consideration of these factors will plan an export
policy more adequately.

Conclusions and recommendations for
further research. The study proved that the export
crop production is a significant proportion of exports
of Ukraine, in particular on items such as cereals
and oilseeds. But there is some reduction in this
segment on the international market of the above

resources to develop new markets. In addition there
are also difficulties in fulfilling the requirements for
standardization and quality, complicated procedures
of crossing borders of other states. Exporters often
spend significant resources to gather information
about new markets, development of distribution
channels and so on. Further recommendations
relating to the proposals of the government that in
order to improve export competitiveness exporters
must provide tax and financial incentives (export
credits and guarantees on them, a return of duty,
free goods placement in customs warehouses, etc.).
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MaxHywa C.M. O630p pbiHKa 3epHO8bIX U MAac/luYHbIX KyJibmyp 8 azpapHol 3KcropmHou rno-
siumuke YKpauHbli

B cmambe asmopom npoaHanu3uposaHa cumyayusi ¢ COCMOSIHUEM 3KCrIOPMHOU Monumuku Ykpau-
Hbl, 8 YaCMHOCMU 8 pa3pe3e 3KCropma 3epHO8bIX U Mac/UYHbIX Kynbmyp. AHanu3 rokasarsn, 4ymo Oelicm-
8umersbHO NPOOyKYUsS pacmumesibHO20 MPOUCXOXOeHUsI coCcmasisiem CyuecmaeeHHyo 000 HauuoHalb-
Hoeo akcriopma. O0Hako OanbHeliwee uccnedosaHue okasasno, Ymo YKpauHa rMocmerneHHo ympadyugaem
1o3uyuu MUpo8o20 aKcriopmeépa 3epHa Ha Mex0yHapOOHbIX pbiHKax. Packpblimbl OCHOBHbIE MPUYUHbI 3Mo-
20 fA6/1eHUs U ChopMUPOB8aHbl OCHOBHbIE Mymu 8bixo0a u3 crioxuswelicss cumyauyuu.

Knouesble criosa: akcriopm, 3epHo8ble Kyfbmypbl, MaciuyHble Kyrbmypbl, 3KOHOMuUYecKkas 6ezomnac-
HOCMb, NPodo8oibcmeeHHasi 6e30onacHoCcmb, Cripoc, rnpedrnoxeHUe, 8HYMPEHHUU PbIHOK, 8HEWHUU PbIHOK,
POMeKUUOHU3M, HemapucgbHbie Memodbl, KBoma, mpeltidepsl

MaxHywa C.M. O2ns10 puHKy 3epHoeux i oJliliIHuUxX Kynbmyp e az2papHili eKkcrnopmHil nonimuyi
Ykpainu

Y cmammi aemopom npoaHarizoeaHo cumyauito 3i cmaHOM eKCriopmHoI nosiimuku YKpaiHu, 30Kkpema
8 PO3pi3i ekxcriopmy 3epHO8UX i ONitUHUX Kybmyp. AHarni3 nokasas, ulo OilicHO rpodyKuisi POCIUHHO20 10X O0-
OXXeHHS1 cmaHo8UMb iCMOMHY 4Yacmky HauioHasibHoeo ekcriopmy. OO0Hak nodarsbwe O0CiOXeHHS rnoKa3a-
110, Wo YKpaiHa nocmyrnogo empayae no3uuii ceimosozo ekcriopmepa 3epHa Ha MiXKHapoOHUX puHkax. Po3-
Kpumo OCHOBHI NpUYUHU Ub020 Asulla i chopMosaHi OCHOBHI Wisxu auxody 3 cumyauii, ujo ckanacs.

Knroyoei criosa: ekcriopm, 3epHO8I Kynbmypu, OJliliHi Kyribmypu, eKoHOMiYHa besneka, npodoeosib4ya
besneka, nornum, nPorno3uyisi, 8HymMpIilWHiIl PUHOK, 308HIWHIlU PUHOK, MPOMEKUIOHI3M, HemapughHi Mmemodu,
Keoma, mpetidepu

AepapHul cekmop YkpaiHu 3 lio2o 00Hieto 3 6a308uUx cki1adosux, POCIUHHUUMBOM, € CUCMEMOYMEOo-
PrOOYUM 8 HauioHarbHIl eKoHoMIlj, chopmye 3acadu 36epexeHHsT cyeepeHHocmi depxxasu — npodoeosibyy
ma y gusHa4yeHUx Mexax eKkoHomiyHy 6esrieky. OkpiM cmabinbHo20 3abe3neqyeHHs HaceneHHs1 KpaiHu siKic-
HuM, 6e3rnedyHuUM, docmyrnHUM rPoOo8OILCMBOM, azpapHuUll cekmop YkpaiHu 6e3repeyHo CripoOMOXHUU Ha
8a2oMuli BHECOK y 8UpilleHHs1 c8imoeoi rnpobremu 20100y.

YKkpaiHcbkul aespapHuli cekmop 3 riomeHuianoM 8upobHuumea, WO 3Ha4yHO repesuwye rnompebu
B8HYMPIWHBbOZ0 PUHKY, € JTAHKOIO, WO MOXe cmamu JIOKOMOMUBOM PO38UMKY HaujoHaslbHOI eKOHOMIKU ma
3aropykoro ii echekmusHoOI iHmezpauii 8 ceimoesuli eKOHOMIYHUU rPOCcmIp, 30Kpema Ha 3acadax ekcriopmy
aegpapHoi npodykuii, nepedycim npodyKuyii pocrnuHHUYMmMea.

Y cmammi aemopom npoaHarizogaHo cumyauito 3i cmaHOM eKCriopmHoI rnosimuku Ykpaidu, 30kpema
8 pPO3pi3i ekxcriopmy 3epHO8UX i OfliIHUX Kyribmyp. AHani3 nokasas, uwo OilicHO rnpodyKyisi POCTUHHO20 MOXO0-
OXEeHHS1 cmaHo8UMb iCMOMHy Yacmky HauioHanbHo2o ekcriopmy. O0Hak nodarnbwe 00CHiOKeHHs rnokasa-
110, WO YKpaiHa nocmynogo empadyae no3uyii ceimogoao exkcriopmepa 3epHa Ha MiXXHapOOHUX puHKax. Po3-
Kpumo OCHOBHI NpUYUHU Ub020 sgulla i chopMosaHi OCHOBHI Wiisixu auxody 3 cumyauii, Wo ckranacs.
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